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To the Shareholders of 


fee eS OnIN UE Ne BORE PaRer SS EOS LY DD. 


In reporting on the Companies’ operations in Canada’s Centennial year it is appropriate to note that the two 

principal subsidiaries, Stuart and Wood, commenced business in 1880 and 1881 respectively. In the year ended 

December 31, 1967, a record consolidated net profit of $222,669 was realized, approximately 15% greater than in 
se 


1966. 


Turning to the highlights of the subsidiary reports, the Stuart results in Canada were most acceptable. As previously 
forecast, the Trinidad lime oil and lime juice producing company had an excellent year. In passing, it should be 
stressed that a conservative view of the currency devaluation, resulting in a write down of the Trinidad subsidiaries’ 
assets, has been taken. The Wood group, which includes the Dunhill and Palmers operations, contributed 


substantially to the consolidated profit. 


Asa result of satisfactory operations in the last few years, the financial position of your Company has been greatly 
improved. Bank and deferred loans, which in 1962 amounted to over $1,000,000, have been reduced to $450,000. 
In the last four years net worth has increased from $317,974 to $861,255. The source and application fund statement, 
included for the first time, shows a large working capital gain in the current year. Your Directors propose to take 


this into account when considering “B” share dividend declarations in the present year. 


The Company forecasts a gain in sales and operating profit for the year 1968. However much higher taxes will be 
paid and thus net profit after taxes will likely be lower. Despite world unrest, the demand for the products which 
your Company produces and sells to the food, beverage and cosmetic industries should continue to be buoyant and 


provide a solid base for future growth. 


R, W. FINLAYSON 


President 


TORONTO, ONTARIO, MARCH 5, 1968 
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AND SUBSIDIA 


Consolidated Balance Shee 
(With comparative figu 


AS ones 
1967 1966 
CURRENT 
Cash on Hand and ter Hams oo 2c coe ka eh eon nee eae eee eae eee ee $ 83.511 $09 
Accounts Receivable, less allowance for doubtful accounts. ... 2.2... 0.20. . cece ee eee eee eee eee 499,412 507,827 
Merchandise Inventories, at lower of cost and-market...... 2.2.2.2... 2022 2ee cece cece eee ee eeee 986,820 959,679 
Cash Value of Life Insrirence Polacies: 3620s hs oe oe Be ae eee eee 33,647 30,432 
Prepaid Expects os.) i655 cesau poet Weise ys awe seek ee eee ee ee 21,314 27,099 
Corporation Income Taxes Refundable... . = 205.225 .0w-5 en ssseneabenesee ews ap eas eee eeee 10,749 12,439 
Tora: Comiseer ASSbYs so od os oc oo ded bas FOS ee ee ee a eee ee $1,635,453 $1,540,969 
Sencat Rerunpams CORPORATION TAR. 962-0 45.06 Je 2-0 e's Lng tee oe kee ee $ 8250 $ 6,375 4 
INVESTMENT IN FOREIGN SUBSIDIARIES 
(Not Consolidated)— Note 6.02... Sowcne 2a eae ieee epee ee ee $ 76,616 $ 37,580 
FIXED 
Land, Buildings, Equipment, Automotive Equipment and Leasehold Improvements—at cost... ... $ 520,748 $ 513,026 
Less: Accmmubbsted Depreviation « .....5..2 2522655 no sae eee ne ee ee 267,370 247,226 
Tovar Fexep Assers: oo 05 i065 06500 enreceseeee eae tenes ee eG $ 253,378 $ 265,800 


Approved on behalf of the Board. R. W. Fintayson, Director 
G. A. Boppy, Director 


$1,973,697 $1,850,724 


: 
AUDITORS’ REPORT | ’ 

To the Shareholders of : : 
FINLAYSON ENTERPRISES LTD. 
We have examined the Consolidated Balance Sheet of FNLAYSON ENTERPRISES LTD. and Subsidiary Companies as at 31st December 1967 
and the Consolidated Statements of Earned Surplus, Profit and Loss and Source and Application of Funds for the year then ended. Our examination - 
of the financial statements of FNLAYSON ENTERPRISES LTD. and those Subsidiaries of which we are the auditors, included a general review Zz 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. ny 
We have relied on the reports of the auditors who have examined the financial statements of the other Subsidiaries, including those not consolidated. 2 


In our opinion, these Consolidated Financial Statements present fairly the financial position of the Companies as at 31st December 1967 and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Dunwoopy & COMPANY 


Chartered Accountants 
Toronto, Ontario, 14th February 1968 


fee RISES LTD., 


COMPANIES 


as at 31st December 1967 
at 31st December 1966) 


LPVABITTT EES 


1967 1966 
CURRENT 
NOIRE SECSNE PON 3 oso ss ot ans ak a te ee oes Ne ae er aoe $ 250,000 $ 300,000 
NUNN CARNE CASE CS EOC CONS 9 a ogy ic aww nans Cur esus soe avoevh seenekud cece se 605,925 $83,257 
ee og Go at E> oo Rn ge ee $5,387 37,438 
ee eNersnn attrmuLiry. tit cotisltdated. ... 3. 244 fa few cn oe lve da scccgeccuhseumvscrso ss 1,130 oa 
SRR ETRCRMMREDEE PAMUELETII 22g Oat ini ccs eva Pe SL a Soe Seas eee eens SO $ 912,442 $ 920,695 
DEFERRED AND SECURED— Note 3 
ote os see Sep kam ed we bo. 6a oh Woks pate aus «See oy dawceccensewad ones $ 200,000 $ 250,000 
SHAREHOLDERS’ Equiry—Notes 4, 7, 9 
CAPITAL 
Authorized: 
16,133 Class “A” Shares without nominal or par value 
100,000 Class “B” Shares without nominal or par value 
600,438 Class “C” Shares of par value $1.00 each, of which 29,944 shares have been 
issued and redeemed 
Issued and Fully Paid: 
16,133 Class “A” ee, 
56,934 Class “B” Shares) °- +--+ ccc ttcc cect cc cccc cers eters sees reece reece eee es $ 256,233 $221,233 
/ EARNED SURPLUS 
MIME Ete pagent ki pata om ba te oe ae bab an awn n aoeen ok 4 kdiean atin $ $67,938 $ 430,504 
Restracted a¢ to Dssinibation to Sharcholders ~ . . 2.2. 0i2 0 ooo cence ee oes a dese seeences 37,084 28,292 
$ 605,022 $ 458,796 
ASTER UN MnR NW OERS SITE 0s 2d 5 scans hak ds a dtn io aa, seen Gane eee $ 861,255 $ 680,029 


$1,973,697 $1,850,724 


Notes TO FINANCIAL STATEMENTS 

1. The assets, liabilities, income and expenses of two foreign subsidiaries are consolidated at the rates of exchange in effect at 31st December 1967. 

2. The Company has guaranteed the indebtedness of one of its subsidiaries, not consolidated, up to the amount of $81,000. 

3. The Company has issued a debenture to its bankers, representing a floating charge on the assets of the Company, for indebtedness to the bank 
up to $1,000,000. 

4. Options to certain key executives are outstanding until 22nd January 1968 with respect to 2,500 Class ““B” shares exercisable at $5.00 per share 
and 2,250 Class “B” shares exercisable at $5.75 per share. A further 250 Class ““B” shares are set aside for sale or option to executives. Sub- 
sequent to the year end all outstanding options were exercised. During the year options with respect to 7,000 Class “B” shares were exercised 
for a cash consideration of $35,000. 

5. The Company and some of its subsidiaries are involved in certain legal actions but the companies have, with the advice of counsel, taken the 
position that the claims against them have no justification. 

6. It is the Company’s policy not to consolidate subsidiaries which are partially-owned. The investment, therefore, in two subsidiaries in Trinidad 
is stated at the cost of $40,499 plus an adjustment for the parent’s proportion of the subsidiaries’ profits less losses since acquisition, which 
valuation represents the parent’s proportion of the tangible net worth of the subsidiaries at 31st December 1967. The parent’s proportion of the 
profit for the year ended 31st December 1967 has been included in the Consolidated Statement of Profit and Loss. The valuation and proportion 
of profit have been expressed at the rates of exchange in effect at 31st December 1967. 

7. Dividends on the Class “B” shares, or any other shares junior to the Class “A” shares, may not be declared unless all cumulative preferential 
dividends of 90¢ per share per annum on the Class “‘A” shares have been paid or set aside for payment and unless either (i) the consolidated 
current assets of the Company and its subsidiaries, after deducting therefrom the amount of the dividend to be declared, are not less than 17/, 
times the amount of the consolidated current liabilities, or (ii) the consolidated current assets of the Company and its subsidiaries, after deducting 
therefrom the consolidated current liabilities and the amount of the dividend to be declared, are not less than $500,000. The terms “consolidated 
current assets” and “‘consolidated current liabilities” are defined in the share conditions. 

8. Income taxes for the year have been reduced by approximately $61,000 as compared to $58,000 in 1966, by means of the application of losses 
carried forward from prior years. 

9. During the year the Company issued 9,982 fully paid Class “C” shares by way of a stock dividend on the Class “B” shares. The 9,982 fully 
paid Class ““C” shares were redeemed for a cash consideration of $9,982. 


FIN LAY S°O°N* EAN @y Bek Paria eee 


AND SUBSIDIARY COMPANIES 


BABES 


Consolidated Statement of Profit and Loss for Year Ended 31st December 1967 


(With comparative figures for year ended 31st December 1966) 


0.6) 6 0) 0) 0° 0) /e loli 0 ea. 8 (91 l0, 6011s) 6 88 6 0 oe mUSKe © (6:0 0:6) #66 (6) (0/8) See) we w wie) sisidiie sit = ses) =) ¢)\¢le-s)/¢(¢)\elLe) eo w9) 9.) eo lehes ge 


SALES (net) 


Profit on Operations for the year, before accounting for the undernoted items..............-.+.65- 


CD 


Add: Parent’s proportion of profit of Subsidiaries not consolidated 


Less: Directors’ Remuneration, including salaries of Officers who are also Directors................ 


Interest-on) Indebtedness not maturmy within one year: «142. ¢ceo-402- eee ae eee 
Provision for Depreciation and Amortization of Fixed Assets. ..............eeeeeeeeeeeees 
Profit before providing for Income Taxes.2u. 0 acres hae ee eee 
Provision for Income Taxes—Note Sos 5 cca ot costs cee poet Pegs See ee ee 
Operating Profit :atter Income Taxes.s.<. ce. oer) ae cass oe gevar Reet eA ar ee 


Add: Profit on Disposal of Capital Assets (including $9,845 from Subsidiaries not consolidated) 
NET PROFIT (FOR! YEAR sc esc aeaaie sooo cok ee circa eee ee ee eee 


$ 371,057 


41,352 
$ 412,409 
$ 101,272 
16,765 
40,202 
$ 158,239 
$ 254,170 
41,793 
$ 212,377 
10,292 


$ 357,085 
18,139 
$ 375,824 
$  S4sara 
27,000 
39,530 
$ 150,742 
$ 225,082 
31,204 
$ 193,788 


~$ 222,669 $ 1 


Consolidated Statement of Earned Surplus for Year Ended 31st December 1967 


(With comparative figures for year ended 31st December 1966) 
UNAPPROPRIATED 


Balance ‘at beginning ‘of yeateur.s ee onan te eeee  aee  er ae eee 
Net Profit for, Yeuee.. 5 sajc.008 5 no ears ee che See Seer Rue eee te me Wee oe een Pe eee 


Less: Cash Dividends paid during year— 
Class ““A”’ Shares 


Transferred on Redemption of Class “C”’ Shares under Section 61 of the Canada Corporations Act 
15% Tax on Election under Section 105(2) of the Income Tax Act........2..... ee atic cata 
Write Down on Devaluation of Foreign Currency 


CC ee i 


Balance at eid: of year 2.1). sities Wie cw see aa tora ankyoeeats Rov oree Cet cage ee ete ee EIN ci cares ee 


RESTRICTED AS TO DISTRIBUTION TO SHAREHOLDERS 


Balance at beginning of year 


ec eee eee eee eee eee wees eee eee seers ee ese reese eres eeer ese eeeeeeeeseseer 


Less: Write Down on Devaluation of Foreign Currency 


Add:"Vraustetted during year..o.1< sccm e epic a eer ae ine et nee ie rt cee ee 
Balance at end of year 


eee ee eC oe eee eee eee eee HoH EEO HEHEHE HH ESE HO SHEE HEHEHE EHH HHT H EH e Ee nee teen 


Balance at end of year 


#00! 16) le: 6 (0). e) oer eo Brel. 2.6 See lel eer ele leeks im eie6, 61.0) 6 eke 0) Ble VONs els ‘siexa eile ele (6.8 ie\e) sea ateleve in eV alaveleie 


$ 430,504 
222,669 
$ \653,173 
$ 14,520 
31,615 
9,982 
9,982 

$25 
18,611 

$ 85,235 
$ 567,938 
$e 252262 
1,190 

%) (27,102 
9,982 

$ 37,084 
$ 605,022 


$ 251,236 
193,788 
$ 445,024 


14,520 


$ 
$ 430,504 


14,520 


$ 


28,292 


$ 28,292 


$ 28,292 
$ 458,796 
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AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 
for year ended 31st December 1967 


(With comparative figures for year ended 31st December 1966) 


Source oF FUNDS 1967 1966 
BeeeProit {06 Year. A... sn ese sie caes'e Hii Rites Aue trot, calmed stat wee ee Re aes TREN. ERO $222,669 $193,788 
MRM ee ANION CHINAS OM OV he ie tre tae to Se Cah eokel aca doe Wh s eg. «hee eRe dow nud 40,202 39,530 
$262,871 $233,318 
Less: Non-Cash Credits erie a 
Pereetre ote SOCAL GEC Anita ASSCtNL.AEre osc haeteien @ oai ee Cine ode ou tase o ea amu ataleea a $ 10,2902 $ — 
Pacent s Proportion of Profit of Subsidiaries not consolidated v.62. 6s. 301.0. 20es es cease nen. AL.352 18,139 
$ $1,644 $ 18,139 
ere AINED FROM © PERATIONS Si csucleis a vin fereieais «6 nuh Gee ha ew srawien a Bt cei eeune 4 mak aberdeen a tas $211,227 $215,179 
Rare rem icsGctOr@ lass, Dra Shares a a8 oe aneiet aces Cs en ee conn ne nid Jette en eeo ie eee 35,000 L 
Cash Dividends received during year from subsidiaries not consolidated...............0 00 cee eee eee 6,792 ~ 
PRCYERESDUNDSt OBTAINED Neco aac ne nealing ete cetera sac Le erage cc e GBe tees Seah saath tts $253,019 $215,179 
APPLICATION OF FUNDS 
Beaman) Mectassitication of Deferred Loam'sia< 3 c\ice Geiitsuteias Wome ots issn © sens ota ls fetes 0 wl 8las $ 50,000 $200,000 
fee eomon Classe C. | Shiaress...oe Ss. cciok ste), Stee ama ite ate Habtascc ts «hate hg os MEN wie'eln s Xa" 9,982 = 
mula paid on Election under Section 105(2) of the Income Tax Act .5 0.05 dep esis eee naecs cs §25 = 
Purchases of Equipment, Furniture, Fixtures and Leasehold Improvements—Net................0+55: 30,683 20,232 
eee ctundabieCorporations [axe 2. we cpinic te tyntasspamine mete een ictatee ae ate ay otk Meta vas ees 1,875 6,375 
Dividends Paid during year—Class SAC Sharesiy Si pees tae eS neta, Be Ne pe Ae. Ou, 5 Riot 14,520 14,520 
atlas SB Shares so Ao ce men a es ot Se ON, She Aa ass ina So Sica 31,615 = 
Devaluation Write Down-applicable to Working Capital . uj. a0 2 tien sda essen tee eo deen es vs 11,082 _ 
MLO TAIAPUINDS OA PPIIED S559 sie So uke alle oe ode ciate ac oe ee meen ie IRA ele Sigh he wicins atest se $150,282 $241,127 
INCREASE (DECREASE) IN CONSOLIDATED WORKING CAPITAL... . 1... eee seseeeceeecerececeeeee $102,737 ($ 25,948) 
encoleated Working Capital at beginning of year. vases + dar yes «+ se dawns ame esrows e bula's See alee 620,274 646,222 
MMPI PEI VCRKING CAPITAL ATUEND OF: YEAR oral eats cciseities = cas acs we hinte nie aotvo eere a pute ors es $723,011 $620,274 


